	Factors “down”:


	Effects:


	
	Factors “up”


	

	Dollars are losing value at approx. 10% per  year, partly because of the rising federal deficit, higher energy prices, increase in the money supply, low interest rates, trade deficit


	More $’s are needed by the consumer to keep pace

Most workers are working two/three jobs to keep pace

Workers are not saving
	
	Gold is up

Euro is up
	

	The US government is able to function, only as long as other countries lend us money in the form of bond purchases, which are tied to the value of the $, the interest rate, and the perceived ability to pay the bonds at maturity
	Other countries are losing faith in the $ and are decreasing their holdings of $’s
	
	
	

	Interest rates are not able to keep pace with the decrease in the $’s value
	Workers are not saving
	
	
	

	Other countries are losing faith in the $ and are decreasing their holdings of $’s
	
	
	
	

	Wages are not keeping pace with prices, especially with energy, the cost of which drives everything else


	Most workers are working two/three jobs to keep pace
	
	
	

	Workers are debt ridden
	Most workers are working two/three jobs to keep pace

Workers are not saving
	
	
	

	Energy costs are rising rapidly, partly in response to the decreasing value of the dollar.


	Production costs and shipping costs are rising, putting pressure on factories that produce cheap goods for Americans to raise prices
	
	
	


	Government Pension Insurance overstressed
	Will need bailout
	
	
	

	Chinese goods will rise in price, because of higher energy and shipping costs and partly because their cheap labor is disappearing.


	Workers are cutting back on purchases
	
	
	

	The lenders (bond buyers) to the US gov. are decreasing their holdings of $ and switching to other currencies


	
	
	
	

	Retained savings are losing value at 10% Per year
	
	
	
	

	Energy prices have doubled in the last two years
	
	
	
	


	Food prices will rise
	
	
	Adjustments:
Freezer

Garden

Fishing
	

	Walmart prices will rise
	
	
	Adjustments;
Buy major appliances now
	

	My Income
	Mil Retirement – Inflation Adjusted
SSA – 2.5%  adj. / yr for 3 yrs

WT COA – 3% adj/yr

Unemployment – Inflation adjusted

Mvinet.com

Savings – 

Metal – Inflation adjusted

Soc Security – Inflation Adjusted


	Guaranteed as long as the Government pays
Subject to Discontinuation for business reasons

Subject to reduction for government fiscal reasons

Subject to reduction for government fiscal reasons

Subject to reduction for government fiscal reasons

loses 10% / year value

May have resale value if not outlawed

Subject to reduction for government fiscal reasons


	Outlook for 2005
OK

OK

OK

OK

OK

Add C000 to acct. or find a way to decrease % loss

OK

OK
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


